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tement of Owner's Equity
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K / (LO?1 - Prepare financial statements/ith the aid of @ work. a
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t was made
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| <heet.) From the partial work s

‘“~ _ owner's equity, assuming no additional investment

| by the owner. 4\\

= ,,,,7,‘\

| Balance Sheet |

(LO1 - Prepare financial statements with the aid of a work
| sheet) From the partial work sheet, prepare a balance sheet e “

| for Adams' Shoe Shine. \

| E64B

|
| Closing Entries (Net Income)

|
1 (SLOZ = J(?umaﬂze and post closing entries.) Set up T accounts for Adams'
hoe Shine based on the work sheet above and the chart of accounts

P X coul
rovided below. Enter the existing balance for eac! epa

f h ac: t. Pi e closing
entries in aeneral iotrnal farm Tham mmed Sh o f

B
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oting the service cha
 credit memos shown on the hank statement, the Vnnemmwe et

& An ATM withdrawal of $150 on November 18 by Lyle for personal use
Wwas not recorded on the books.

b. A bank debit memo issued for an NSF check from a customer of $19.50.
©. Abank credit memo issued for interest of $19 eamed during the month.
d. On November 30, a deposit of $1,177 was made, which is not shown on
the bank statement.

A bank debit memo issued for $17.50 for bank service charges.

Checks No. 549, 561, and 562 for the amounts of $185, $21, and $9.40
respectively, were written during November but have not yet been

received by the bank.
. THe reconciliation from the previous month showed outstanding checks
totaling $271.95. One of those checks, No. 471 for $18.65, has not yet

been received by the bank.
Check No. 523 written to a creditor in the amount of $372.90 was
recorded in the books as $327.90.

Required

1. Prepare a bank reconciliation as of November 30.

2. Prepare the required journal entries.

-
e
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e Coiffure: .
iy takioia :m“m: ﬁ(::ra\ income tax withholding table. A portion of 1S
1= 066,29 of the st 3115 000 e e e withheld at the.
1 oty e oo0 2aied Wiedicara ek s Wi EH] at the rate
Gamiott and Parkr oo :gs tax at the rate of 1%, both applied to gross pay-
withheld for health i ch have $14 and DeNourie and Martinez each have $4
S insurance. DeNourie, Martinez, and Shapiro each have
by invested in the groomers' redit union. Garrlott and Shapiro

.75 withheld under a savings bond purchase plan.

Canine .
accoumcﬁfmes Payroll is met by drawing checks on its regular pank
ccount is eek, the checks were issued in sequence, beginning with No-

Required

Prepare a payroll register for Canine Coiffures for the week ended January 21,
20--. (In the Taxable Earnings/Unemployment Compensation column, enter
the same amounts as in the Social Security column.) Total the amount
columns, verify the totals, and rule with single and double lines. \

2. Prepare an employee earnings record for Sheila Martinez for the week ended \
\

January 21, 20—

3. Assuming that the wages for the week ended January 21 were paid on \
January 23, prepare the journal entry for the payment of this. payroll

\

4. Post the entry in requirement (3) to the affected accounts in the ledger of \
Canine Coiffures. Do not enter any amounts in the Balance columns. Use
account numbers as follows: Cash—101; Employee Federal Income Tax
payable-211; Social Security Tax Payable—212; Medicare Tax Payable—
213; City Earnings Tax Payable—215; Health Insurance Premiums Payable—
216; Credit Union Payable—217: Savings Bond Deductions Payable—218;

‘Wages and Salaries B(pense——511_

. Erployee Earmings and Deductons: 86 Demonsiration P
oo Accounting: EMPOY=Z T i
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- (LO1 - Describe and calculate empl

Account for employ
information from ¢
Week ended July 7, 20—,
5.4%, and the FUTA tax
Social Security tax on the employer is
and Medicare tax is 1.45% on gross e

Yer payroll taxes e‘xp‘ehise;f%i >
he payroll register of Ebeling’s Dairy for the

+ 18 shown below. The SUTA tax rate
rate is 0.6%,

both on the first $7,000 of
6.2% on the first $118,500
arnings.

Employes
Name

Click,
Katelyn

Coombs,
Michelle

Fauss, Erin

Lenihan,
Marcus

McMahon,
Drew

Newell,
Marg

Cumulative
Pay Before
Current
Eamings

$ 6550

6,370

23,460

6,930

117,150

25,470

28,675

Taxable Earnings

Current

Weekly  Unemployment Social

Eamings Compensation Security
3 800

720

1,200

900

3440

1,110
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‘ Taxable Earnings
Cumulative
Pay Before Current
Employee Current Weekly

Unemplo; §
Name ployment Social

Earnings Compensation Security

Stevens
Matt

Required

1. Calculate the total employer payroll taxes for these employees.

2. Prepare the journal entry {o record the employer payroll taxes as of July 7, 20- \

P 9-8A

Journalizing and Posting Payroll Entries

(LO2 - Account for employer payroll taxes expense./3 - —
Describe employer reporting and payment CLGL
responsibilities.) Cascade Company has four employees.

Al o ueocie The fiscal vear of the business @
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Series B Exercises

=

E6-1B

Income Statement

(LOT - Preparé financial statements with the aid of a work
sheet;) From the partial work sheet for Adams' Shoe Shine,
prepare an income statement.

2050




